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New PropTech Data: London's 110% Rent-to-Wage Ratio
Drives Indian Students to Alternative Hubs

InstaDwell's 2025 market report warns student housing providers of a 'correction’ as
affordability crisis in UK and Canada pushes demand toward high-ROIl markets like
Germany.
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Hyderabad, Telangana Jan 3, 2026 (Issuewire.com) - A new market intelligence report from
PropTech platform InstaDwell advises student housing stakeholders to prepare for a significant shift in
tenant demand corridors. While global mobility numbers remain high, a 6% decline in core university
enroliments signals that Indian students are abandoning traditional "premium" markets in favor of high-
yield education hubs.

The 'Affordability Wall' Reshaping Demand
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For the last decade, the UK and Canada have been the primary beneficiaries of Indian student capital.
However, InstaDwell’s latest Student Affordability Index reveals a breaking point for the average
middle-class tenant:

e London Market Saturation: Average student rents now consume 110% of a student’s part-
time earning potential, making the city financially unviable for the mass market.

e The Germany Arbitrage: In contrast, Berlin offers a sustainable rent-to-wage ratio of 73%,
driving a surge in application volume and housing inquiries.

Key Findings for Housing Providers:

e Hidden Volume Decline: Despite MEA data reporting 1.8 million students abroad, the growth
is driven by K-12 dependents, not university renters.

e Canada Risk: Sentiment analysis suggests a "wait-and-watch" approach for Canada due to
policy flux, softening demand for long-term leases.

* Emerging Hotspots: Early indicators point to rising demand in medical education hubs
(Uzbekistan, Russia) where rental yields are lower but occupancy is guaranteed by price-
sensitive students.

Founder Commentary: "The era of blind migration is over," said Gumidelli Sanchit, Founder of
InstaDwell. "We are seeing the rise of the 'ROI Student.' They are treating education like an asset class.
If the rent in London destroys their ROI, they simply move the capital to Germany. Housing operators
who ignore this affordability metric risk oversupply in wrong markets."

To read the full investment analysis and city-specific yields, visit: https://blog.instadwell.com/the-state-of-
indian-student-migration-2025-the-hidden-recession
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