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Optimism and Strategic Adaptation Define Canada’s
Commercial Real Estate Outlook for 2025
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RICHARD CRENIAN

Toronto, Ontario Mar 1, 2025 (Issuewire.com) - The commercial real estate market in Canada is
poised at a critical juncture, balancing cautious optimism with the need for strategic adaptation.
According to Richard Crenian, Founder and President of Richmont Management, the sector is set to
benefit from declining interest rates, economic resilience, and evolving investment opportunities.

Favorable Financing Climate as Interest Rates Decline

The Bank of Canada has lowered interest rates five times in 2024, reducing the overnight rate from
5.00% to 3.25%, making financing more accessible. In January 2025, the Bank implemented an
additional 0.25% cut, bringing the rate to 3.0% and most bank prime rates to 5.20%. Richard expects
further reductions throughout the year, potentially reaching 2.5% by mid-2025, which could enhance
lending conditions, particularly for variable-rate financing. However, fixed-rate funding may see only
modest decreases due to limited movement in the bond market.

Late 2024 demonstrated the Canadian economy's resilience, fueled by sectors such as oil and gas
production. While early 2025 may see slight GDP contraction, long-term indicators suggest a steady
recovery. This creates a promising outlook for commercial real estate, particularly in logistics,
technology, and energy-focused developments.

Adaptability Will Be the Key to Success
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Flexibility will be a defining factor in 2025, as moderate population growth and rising mortgage renewal
costs necessitate strategic portfolio diversification. Investors are expected to focus on high-growth
sectors, including:

¢ Industrial Real Estate - The ongoing expansion of e-commerce and supply chain optimization
is fueling demand for warehousing and distribution centers.

¢ Retail Transformation - The evolution of brick-and-mortar stores into hybrid and experiential
spaces continues to reshape the retail landscape.

e Multifamily Housing - Delayed homeownership due to high mortgage rates is driving demand
for rental properties, creating opportunities for developers.

Secondary markets with strong infrastructure and affordability are also attracting increased interest from
investors looking beyond major metropolitan areas.

Navigating External Challenges

While the declining interest rate environment offers advantages, external factors such as potential U.S.
tariffs and shifting immigration policies could impact workforce availability and commercial space
demand. Investors must adopt a regionally tailored approach, balancing long-term growth opportunities
with agility in response to economic shifts.

Strategic Investments to Shape the Future

“The commercial real estate market in Canada is at a turning point,” said Richard Crenian. “While 2025
may not be a year of unchecked optimism, it presents a compelling opportunity for investors who take a
well-informed, strategic approach. Those who embrace adaptability, focus on high-growth sectors, and
anticipate market fluctuations will be well-positioned to thrive.”

The commercial real estate sector remains a dynamic and evolving landscape. Investors and industry
leaders who strategically navigate these changes will be instrumental in shaping the market’s future.

About Richmont Management

Richmont Management, led by Richard Crenian, is a premier real estate firm specializing in the
ownership, development, and management of commercial and condominium properties. With over 30
years of experience, Richard has developed 75+ properties, managed 20 shopping plazas, and
successfully resold 15, overseeing transactions exceeding $2 billion in assets. His expertise spans
office buildings, retail spaces, and industrial complexes, with a strategic approach that ensures long-
term value and strong returns. Beyond real estate, Richard is actively involved in mentorship,
philanthropy, and industry leadership, supporting various charitable organizations and entrepreneurial
initiatives.
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