& | SS U ew'i re \I/fvivl\J/.(le::erwire.com

Kevin Dodelande: how Al boosts financial data analysis

In recent years, the financial sector has undergone a rapid transformation with the
integration of artificial intelligence (Al) technologies, capable of processing vast quantities of
data and making accurate predictions.

Paris, France Nov 13, 2023 (Issuewire.com) - Al offers cutting-edge tools that enable traders and
financial professionals to quickly and efficiently develop trading strategies and identify patterns in
financial data. Drawing on advanced algorithms and machine learning techniques, these tools can sift
through massive volumes of data in real-time, offering previously unimaginable insights and
opportunities.

Stock market forecast analysis

Al-powered tools are proving invaluable in the area of stock market analysis. By identifying patterns in
stock movements and effectively analyzing historical data, these tools can make accurate predictions
about future stock prices. This predictive ability allows traders and investors to make more informed
decisions, thereby increasing their chances of success in the market.

Al tools in the stock market — how does it work?

Al algorithms collect large amounts of financial data from various sources, including stock prices,
company news, economic indicators, social media sentiment, and more. The data collected is analyzed
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using statistical models, machine learning algorithms and other techniques to identify patterns,
correlations, and trends.

Based on the information obtained from data analysis, Al algorithms develop trading strategies or rules.
Kevin Dodelande, co-founder of French company iMi (International Market Insights), points out that
"strategies can include factors such as momentum, volatility, market trends and other indicators to
determine when to buy or sell stocks". Once a trading strategy has been devised, Al algorithms
automatically execute trades based on predefined rules. They monitor the market in real time and
identify buying and selling opportunities. This process is usually carried out at high speed to take
advantage of the slightest fluctuations in the market.

Managing risks with Al

According to Kevin Dodelande, "Al trading systems incorporate risk management techniques, including
stop-loss orders, position sizing models, diversification and risk assessment. These measures help
mitigate potential losses and manage portfolio risk.” Al algorithms can automatically place stop-loss
orders, which are predetermined price levels at which a trade will be abandonded to limit potential
losses. Other Al systems determine the appropriate size for each trade based on factors such as risk
tolerance, available capital and the specific strategy used. By carefully evaluating positions, the system
attempts to limit the possible impact of a single transaction on the entire portfolio. Kevin Dodelande’s iMi
could elaborate a trading system that also includes diversification strategies designed to spread risk
across multiple assets or sectors. By investing in varions stocks or other financial instruments, the
system would attempt to reduce the impact of poor performance of a single asset on the entire portfolio.
In fact, Al algorithms can use risk assessment models to estimate the risk associated with individual
transactions or an entire portfolio. These models take into account factors such as volatility, correlation
and historical performance to quantify and manage risk exposure.

Real-time monitoring, backtesting and simulation

Such a trading systems could constantly monitor the market and individual positions in real time. In the
event of abnormal behavior or significant changes, the system could trigger alerts or take the necessary
measures to manage risk, such as adjusting stop-loss levels or exiting positions. Before deploying a
trading strategy, Al systems often undergo extensive back-testing and simulation to assess how the
strategy would have performed under previous market conditions. This helps identify potential risks and
fine-tune the strategy to improve risk-adjusted returns.

A winning strategy

Kevin Dodelande says “Al algorithms are constantly learning and adapting to new data and market
conditions. They can refine their strategies over time, improving their ability to make profitable trades.”
Thanks to its ability to process large quantities of data, recognize patterns and predict future results, Al
is revolutionizing the financial industry. As Al continues to evolve, its potential to transform the financial
industry is limitless, opening up new opportunities and possibilities for the future.

Kevin Dodelande, 31, a specialist in artificial intelligence, is the founder of iMi-intelligence, a company
dedicated to data processing.
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